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Finance is the core of economic development. China is at a crucial stage of 
economic reform, the creation of a stage of development that suits the actual 
conditions of China and located in the financial system, efficient allocation of 
resources in a sustained and healthy development of China's economy is undoubtedly 
of great significance. However, in the transition period and how to handle the 
relationship between the market and government intervention? Financial 
intermediaries and financial markets and how? Commercial banks and other financial 
intermediaries, it will gradually become demise? These decisions direction of the 
development of China's financial system needs a major problem theoretical support 
and specific policy recommendations. 
This paper based on the theory of sorting out financial intermediation, risk 
management and participation cost, and dynamic concept intermediary concept on the 
latest developments in the theory of financial intermediation Review. These new 
theory from the research results, based on the use of financial intermediaries and 
financial markets interactive analytical framework, on the one hand, from a macro 
perspective, the reform of China's financial market with government intervention, and 
the concept of agency functions, the concept of financial intermediation and financial 
markets and the interaction between market-oriented interest rate system for major 
issues such as the assessment; On the other hand, from the microscopic point of the 
reform and development of China's commercial banks for the reform of the 
assessment and recommendations. 
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